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MECHANISM OF INNOVATIVE DEVELOPMENT OF THE ENTERPRISE:
ECONOMIC ESSENCE AND ELEMENTS

Global economic trends demonstrate an objective need to ensure the innovative
development of the enterprise as a prerequisite for it survival in a international
competitive environment. For domestic enterprises to ensure innovative development
is, in fact, the only one a prerequisite for their survival and potential access to world
markets. In this context, it is not just about technological or product innovations, but
also management, marketing and organizational innovations. This type of innovation
can be not only an effective prerequisite for sustainable development, but also a
catalyst to increase all components innovation potential, which in the future will
provide a comprehensive innovative development of the enterprise.

Theoretical and methodological aspects of the functioning of the mechanism of
innovative development of the enterprise were considered in the works of many
scientists, among them are: V.R. Voloshchuk [1], O. Yu. Dotsenko [2],
S. M. llyashenko, O. A. Bilovodskaya [3], A. V. Tolstova, Kh. V. Ognenna [4],
T. V. Polozova [5] and others. However, the analysis shows the ambiguity of
approaches to determining the essence and elements of the mechanism of innovative
development of the enterprise, which necessitates further scientific research.

The purpose of the study is to determine the economic essence of the

mechanism of innovative development of the enterprise as well as elements. To
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achieve this goal, the following basic definitions were analyzed: «mechanismy,
«developmenty, «innovative development», «innovative development of the
industrial enterprise».

The mechanism of innovative development is considered as a mechanism
interconnection and interaction of functions, process and supporting subsystems,
aimed at its most effective implementation, and include a set of elements of the
external and internal environment on different stages of the innovation process.

The complex innovative mechanism of enterprise development should include
the following elements and tools: organization of innovative activity; development
and implementation of innovations; financing and stimulation of innovative activity;
technological transfer; intellectual property [4].

Further direction of research involves determining the structure of the
mechanism of innovative development of the enterprise, as well as the disclosure of

the peculiarities of the interaction of its elements.
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