BALTIC RIM

3RE

ECONOMIES

REVIEW
MARCH 2021 2 SPECIAL ISSUE ON

UKRAINE

DMYTRO KULEBA
Ukraine: Reflect
on 2020 to move
forward 1n 2021

PEKKA HAAVISTO
A democratic,
stable and
prosperous
Ukraine 1s also of
Finland’s interest

KRISTINA KVIEN ARTO LUUKKANEN

The steadfast Dilemma of
partnership political transition
between the in New Post-

United States and Soviet Ukraine

Ukraine

'-“
_—
pan-european institute

To receive a free copy,
register at www.utu.fi/pei



h3E BALTIC RIM
A3 FCONOMIES

The Pan-European Institute publishes the
Baltic Rim Economies (BRE) review which deals
with the development of the Baltic Sea region. In

the BRE review, public and corporate decision
makers, representatives of Academia, as well as
several other experts contribute to the discussion.

Pan-European Institute

ISSN 1459-9759

Editor-in-Chief | Kari Liuhto

{responsible for writer invitations)
Technical Editor | Elias Kallio
University of Turku

Turku School of Economics
Pan-European Institute
Rehtorinpellonkatu 3
FI-20500 TURKU, Finland
Tel. +358 29 450 5000
www.utu fi/pei

bre@utu.fi

Data protection description

pan-european Institoute




31.3.2021 BALTIC RIM ECONOMIES ISSUE # 2

EXPERT ARTICLES

DMYTRO KULEBA 4 JOHANNES REMY 19 SERGIY TSIVKACH 39
Ukraine: Reflect on 2020 to move Ukrainian government adopts a Ukraine: an emerging investment
forward in 2021 softer line on history policy destination in Europe
PEKKA HAAVISTO 5 VICTOR RUD 20 ANDRII BORDVYK 40
A democratic, stable and prosperous Ukraine invades Russia, recovers Realities of Ukraine and progress
Ukraine is also of Finland’s interest lost lands of anti-corruption reform
WITOLD WASZCZYKOWSKI ] PETER DICKINSON 22 VICTOR LIAKH Ly
Stop Russia and defend Eastern Putin is doomed to enter Russian The anti-corruption and economic
Europe history as the man who lost Ukraine effect of e-services in Ukraine
VALENTYN NALYVAICHENKD 7 VLADIMIR DUBROVSKIY 24 OKSANA HOLOVKO-HAVRYSHEVA 42
Sanctions as economic weapon Zelenskiy against Kremlin: A stormy Does consumer protection matter
to protect territorial integrity and year ahead for the approximation agenda in
: ine?

sovernelgnty PAS| ERONEN 2% Ukraine?
PETER OSTMAN 8 Eastern Ukraine under foreign rule MARIYA ZUBRYTSKA 44
International relations in the Age of looks towards history that never Baltic-Black Sea Education Shield
Pandemic s GABRIELA MIRANDA 15
MATTI MAASIKAS 9 MATTHEW SCHAAF 26 The COVID-19 in Ukraine: The
Reforms in Ukraine — A second act Six years after Maidan, how free is match point

? ine? : "
or a second waver Ukraine? IVAN FARIAS PELCASTRE, ALONA ANOKHINA &
ANTTI HARTIKAINEN 10 YANA PRYMACHENKO 27 DENIZ YARALI 46
Justice in Ukraine: Prosecutorial Babyn Yar Holocaust Memorial Ukraine is wrong (and right) to
reform is Zelensky's biggest test between third memory boom and prohibit the Russian COVID-19
KRISTINA KVIEN 12 hybrid war vaceine
The steadfast partnership between ANDRZEJ FAEKOWSKI 28 VALERIIA LOIKO a7
the United States and Ukraine Ukrainian Defense Reform The impact of the pandemic on
0LGA DIBROVA 13 continuous effort business development in Ukraine
Ukraine — Finland cooperation: The BOYE GARDER LILLERUD 30 TETIANA KOSTIUK & OLHA VYHOVSKA 48
prospects Ukraine-Norway military Ukrainian way to provide education
MYKHAYLO KOMARNYTSKYY 1 cooperation: A short overview in pandemic )
Ukrainian public diplomacy in the ROMAN HORBYK 32 JARKKO LAMPISELKA 49
XXI Century: Evolution and practice Mobile phone: Connecting soldiers? Ukrainian education is going digital
ANDY HUNDER 15 OLEKSANDR SUKHODOLIA 33 KATERYNA HORIACHKD 50
Why Ukraine’s business community Energy and the Eurointergation of Ukraine is a popular and safe
has high hopes for the Biden Ukraine for the European security destination for travelers
pcldE ey NATALIYA TERAMAE 35 TETIANA POLOZOVA & IRYNA SHEIKO 51
MARTTI J. KARI 16 Between freedom of speech and Trends of digitalization process in
Will the Biden regime bring peace national security Ukraine

ine?

lo-esgiem diaaince STANISLAV MALIAR 3 KARI LIUKTO 52
VASYL MYROSHNYCHENKO 17 Television as a critical infrastructure Some myths conceming Ukraine’s
UK-Ukraine trade deal of Ukraine relations with Russia
ARTO LUUKKANEN 18 OKSANA SYROYID 37

Dilemma of political transition in
New Post-Soviet Ukraine

Privatization disorder: The cause
of oligarchic monopolies and the
undermined rule of law

3

5RE

REVIEW

www.utu.fi/pei



31.3.2021

TETIANA POLOZOVA &

BALTIC RIM ECONOMIES

ISSUE # 2

IRYNA SHEIKO

Trends of digitalization process in

Ukraine

he world has entered a new era when the impact of

digital technologies is increasingly felt in all sectors of the

economy. Digitalization is radically changing traditional

industries and sectors. Classic business models are

changing, conservative analog processes and operations
are going online or losing at competition, in digital world it is possible
to formulate personal proposals for each individual customer.
Automation and robotics minimize the need for human resources
and rapidly increase efficiency and productivity. Radical changes
are also taking place in those industries that are considered basic
for Ukrainian industry - metallurgy, oil and gas industry, energy, agro-
industrial complex, etc.

The “Digital Agenda 2020", created by Ukrainian High-Tech
Office, defines the main goals of digitalization in Ukraine as:
stimulating the economy and attracting investments; laying the
foundations for the transformation of sectors of the economy into
competitive and efficient (“digitalization” of business); availability of
digital technologies; creating new opportunities for the realization
of human capital, development of innovative, creative and “digital”
industries and businesses; development and world leadership in the
export of “digital” products and services. The document also identifies
the necessary steps for the digitalization of Ukraine in the fields of
health, infrastructure, ecology, e-commerce, e-government, etc.

According to experts’ opinion from the initiative “Digital Program
of Ukraine”, to reach a GDP of 1 frillion USD in 2030, it will take
3-4 years to actively stimulate the penetration of technology and
innovation into the economy of such sectors that could potentially
show significant growth, namely: mechanical engineering; military-
industrial complex; transport and logistics; agricultural sector; food
and processing industry; woodworking; metallurgy.

But now and in the next 5 years in Ukraine there are no conditions
for any positioning among the digital leaders - the advanced 20-30
post-industrial countries in the world. Instead, Ukraine can be at
least a regional leader in the field of complex and science-intensive
engineering services as: programming in the field of industrial high-
tech / creation of new software products, including new technologies
4.0; design (electrical, mechanical, electronic, technological,
construction, etc.); industrial automation and complex engineering
(including commissioning of industrial facilities); development and
production of complex, small-batch or unique products.

Special attention should be paid to the creation of industrial
clusters with the presence of high-tech areas, such as: robotics;
bioengineering; 3D printing; artificial intelligence with a focus on the
world market.

However, the development of the digital economy depends
largely on the regulatory policy of the state and the creation of
favorable conditions for all major stakeholders - innovators, investors,
corporations. The field where the state can influence is quite wide -
from legal protection to direct funding.
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The impact of the Covid-19 pandemic on the global economy
could provide additional incentives for companies to make greater use
of digital technologies. Another response to the Covid-19 pandemic
experience in the medium term is to increase the use of machines,
robots and other digital technologies in production processes. By
replacing human labor, automation reduces dependence on it. The
use of such technologies to increase resilience to crises affecting
production is an additional incentive.

Thus, the development of Ukraine's digital economy and society
is a crucial factor for the success, competitiveness of Ukrainian
business on the world stage, as well as for attracting investment to
the country. However, a necessary condition is the state support of
digitalization processes without attempts of over-regulation. For the
domestic market, Industry 4.0 should be a catalyst for the growth of
industry as well as the defense industry. The development of the digital
economy and society of Ukraine is a crucial factor for the success of
not only all reforms, but also Ukrainian business on the world stage.
Today, Ukraine is an important player in the global digital market,
but, unfortunately, only as an exporter of IT services and qualified
personnel. B
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